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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and Members
of the City Council

CITY OF STAYTON

Stayton, Oregon

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of CITY OF STAYTON, as
of and for the year ended June 30, 2018, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.



INDEPENDENT AUDITOR’S REPORT (Continued)
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of CITY OF STAYTON, as of June 30, 2018, the
respective changes in financial position and, where applicable, cash flows thereof, and the budgetary
comparisons for the General and Street Funds for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages i through vii and the schedules of proportionate share of the net pension
liability, contributions, net pension liability and changes in net pension liability, employer contributions,
investment rate of return, net other postemployment benefit obligation and changes in net other
postemployment benefit obligation, employer contributions, and money-weighted rate of return be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The combining financial statements and individual fund
schedules are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The combining financial statements and individual fund schedules are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to
prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used
to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining financial statements and individual fund schedules are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.
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CITY OF STAYTON

STATEMENT OF REVENUES, EXPENDITURE AND
CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

System Total Total
Development Nonmajor  Governmental
General Street Charges Funds Funds
REVENUES
Property taxes $ 1,942,517 $ -3 - $ 349973 $ 2,292,490
Franchise fees 822,322 - - - 822,322
Licenses, permits and fees 54,008 - - 1,946 55,954
Fines and forfeitures 209,273 - - 13,179 222,452
Charges for services 34,969 88,124 - 247,211 370,304
System development charges - - 500,834 - 500,834
Intergovernmental 260,451 588,563 - 1,263 850,277
Fuel taxes - 194,344 - - 194,344
Interest 25,510 18,084 24,308 23,426 91,328
Miscellaneous 124,891 247 - 6,500 131,638
TOTAL REVENUES 3,473,941 889,362 525,142 643,498 5,531,943
EXPENDITURES
Current
General government 1,324,647 - - - 1,324,647
Public safety 2,099,937 - - - 2,099,937
Highways and streets 112,822 285,768 53,689 - 452,279
Culture and recreation 60,664 - - 875,000 935,664
Capital outlay 122,622 360,393 - 110,613 593,628
TOTAL EXPENDITURES 3,720,692 646,161 53,689 985,613 5,406,155
Excess (deficiency) of revenues over expenditures (246,751) 243,201 471,453 (342,115) 125,788
OTHER FINANCING SOURCES (USES)
Transfers in 913,600 275,100 - 586,400 1,775,100
Transfers out (619,100) (134,200) (210,000) (662,800) (1,626,100)
TOTAL OTHER FINANCING SOURCES (USES) 294,500 140,900 (210,000) (76,400) 149,000
Net change in fund balances 47,749 384,101 261,453 (418,515) 274,788
Fund balances at beginning of year 1,389,328 711,283 1,509,162 1,431,535 5,041,308

Fund balance at end of year

See accompanying notes

§ 1,437,077 § 1,095384 §$1,770,615 $ 1,013,020 § 5,316,096
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CITY OF STAYTON

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2018

NET CHANGE IN FUND BALANCES - TOTAL GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the
Statement of Activities are different because of the following

Governmental funds report the acquistion of capital assets as expenditures while governmental
activities report depreciation expense to allocate those expenditures over the life

of the assets. The difference between those two amounts is:
Acquisition of capital assets
Depreciation

The net effect of transactions involving capital assets (i.e., sales, trade-ins, and

donations) is to decrease net position

The changes in net pension liability (asset) and deferred inflows and outflows
related to the entity's participation in OPERS and the Retirement Plan for
Employees of the City of Stayton are reported as pension expense on the

statement of activities

The changes in net other postemployment benefit obligation and deferred outflows
related to the entity's participation in the Retirement Health Insurance Account for
employees of the City are reported as other postemployment benefit

revenue on the statement of activities

Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the funds as follows:

Taxes

Internal service funds are used by management to charge the costs of public
works services to individual funds. A portion of the assets and liabilities of the
internal service funds is included in governmental activities in the statement

of net position

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in

governmental funds.
Compensated absences

The change in system development charges held for the business-type activities
by the governmental activities is reported as a revenue by the business-type activities

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See accompanying notes
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$ 274,788

627,465

(373,511) 253,954

(700)

(172,060)

(5,587)

49,968

(53,690)

(10,829)

(238,167)
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CITY OF STAYTON

GENERAL FUND

STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL

REVENUES
Property taxes
Franchise fees
Licenses, permits and fees
Charges for services
Intergovernmental
Rent
Interest
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Police
Planning
Community center
Municipal court

City council and administration

Street lights
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)

Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance

Fund balance at beginning of year

Fund balance at end of year

See accompanying notes

For the Year Ended June 30, 2018

Original and
Final Budget Actual Variance
$ 1,922,500 $ 1,942,517 $ 20,017
834,800 822,322 (12,478)
184,000 255,921 71,921
10,900 10,064 (836)
197,000 260,451 63,451
31,400 32,265 865
8,000 25,510 17,510
26,000 124,891 98,891
3,214,600 3,473,941 259,341
2,177,200 2,222,559 (45,359)
251,250 164,527 86,723
62,300 60,664 1,636
101,500 99,022 2,478
1,070,100 1,061,098 9,002
117,000 112,822 4,178
439,800 - 439,800
4,219,150 3,720,692 498,458
(1,004,550) (246,751) 757,799
913,600 913,600 -
(619,100) (619,100) -
294,500 294,500 -
(710,050) 47,749 757,799
1,093,385 1,389,328 295,943
$ 383,335 $§ 1,437,077 $ 1,053,742
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CITY OF STAYTON

STREET FUND
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

Original and
Final Budget Actual Variance

REVENUES

Charges for services $ 90,300 $ 88,124 $ (2,176)

Intergovernmental 570,000 588,563 18,563

Fuel taxes 149,000 194,344 45,344

Interest 5,500 18,084 12,584

Miscellaneous 500 247 (253)
TOTAL REVENUES 815,300 889,362 74,062
EXPENDITURES

Personal services 95,600 89,278 6,322

Materials and services 206,300 173,654 32,646

Capital outlay 534,000 383,229 150,771

Contingency 669,071 - 669,071
TOTAL EXPENDITURES 1,504,971 646,161 858,810
Excess (deficiency) of revenues over expenditures (689,671) 243,201 932,872
OTHER FINANCING SOURCES (USES)

Transfers in 275,100 275,100 -

Transfers out (134,200) (134,200) -
TOTAL OTHER FINANCING SOURCES (USES) 140,900 140,900 -
Net change in fund balance (548,771) 384,101 932,872
Fund balance at beginning of year 548,771 711,283 162,512
Fund balance at end of year $ - $ 1,095,384 $ 1,095,384

See accompanying notes
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ASSETS

Current assets
Cash and cash equivalents
Receivables, net
Inventory
Prepaid items

Total current assets

Capital assets
Land
Construction in progress
Other capital assets, net

Total capital assets

TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Refunded debt charges

Pension related items
Other postemployment benefit related items

TOTAL DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

Current liabilities
Accounts payable and accrued liabilities
Accrued interest payable
Consumer deposits
Due to other funds
Compensated absences payable
Long-term obligations due within one year

Total current liabilities
Long-term obligations due in more than one year
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Pension related items
Other postemployment benefit related items

TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net investment in capital assets

Unrestricted

TOTAL NET POSITION

See accompanying notes

CITY OF STAYTON

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
June 30, 2018

Business-type Activities

Total Internal

Stormwater Enterprise Service

Water Wastewater Stormwater Construction Funds Funds
$ 1,073,348 $ 3,613,679 $ 187,267 $ 87,024 $ 4,961,318 $ 732,967
139,591 260,669 28,649 - 428,909 -
72,895 344,825 - - 417,720 -
- 480 - - 480 -
1,285,834 4,219,653 215,916 87,024 5,808,427 732,967
40,182 219,952 1,086,717 - 1,346,851 -
- 55,926 - - 55,926 -
6,082,157 12,564,534 80,593 - 19,327,284 -
6,722,339 12,840,412 1,167,310 - 20,730,061 -
8,008,173 17,060,065 1,383,226 87,024 26,538,488 732,967
50,039 - - - 50,039 -
83,408 76,853 7,103 - 167,364 68,287
2,971 2,738 253 - 5,962 2,432
136,418 79,591 7,356 - 223,365 70,719
7,782 70,314 33,137 - 111,233 37,268
10,128 182,168 - - 192,296 -
20,335 15,329 - - 35,664 -
- - 184,600 - 184,600 -
16,590 17,900 - - 34,490 6,278
241,414 514,689 - - 756,103 -
296,249 800,400 217,737 - 1,314,386 43,546
3,871,337 11,417,747 6,333 - 15,295,417 60,885
4,167,586 12,218,147 224,070 - 16,609,803 104,431
51,740 47,674 4,406 - 103,820 42,360
956 880 81 - 1,917 782
52,696 48,554 4,487 - 105,737 43,142
2,683,955 976,499 1,167,310 - 4,827,764 -
1,240,354 3,896,456 (5,285) 87,024 5,218,549 656,113
$ 3,924,309 § 4,872,955 $ 1,162,025 $ 87,024 10,046,313 § 656,113

Adjustment to reflect the cumulative internal balance for

the net effect of the activity between the internal

service funds and the enterprise funds over time
Internal balance for water, wastewater and stormwater

system development charges recorded in the

governmental funds

Net position of the business-type activities

18
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1,034,734
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OPERATING REVENUES
Charges for services

OPERATING EXPENSES
Personal services
Materials and services
Depreciation

Total operating expenses

Operating income (loss)

CITY OF STAYTON

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Business-type Activities

NONOPERATING REVENUES (EXPENSES)

Rents

Interest
Miscellaneous
Interest

Total nonoperating revenue (expenses)

Income (loss) before transfers
Transfers in
Transfers out

Change in net position
Net position - beginning

Net position - ending

See accompanying notes

Totals Internal
Stormwater Enterprise Service
Water Wastewater Stormwater  Construction Funds Funds
$ 1,765474 $ 2953,598 $ 295,689 $ - $ 5014761 $ -
369,281 427,228 38,683 - 835,192 326,568
448,313 881,132 61,414 33,105 1,423,964 74,668
364,300 563,249 1,860 - 929,409 -
1,181,894 1,871,609 101,957 33,105 3,188,565 401,236
583,580 1,081,989 193,732 (33,105) 1,826,196  (401,236)
- - - - - 45,739
17,844 55,122 2,462 - 75,428 13,360
776 260 - - 1,036 -
(97,783) (320,705) (2,070) - (420,558) -
(79,163) (265,323) 392 - (344,094) 59,099
504,417 816,666 194,124 (33,105) 1,482,102  (342,137)
139,400 207,400 10,700 130,000 487,500 486,300
(442,500) (410,400) (94,900) - (947,800) (175,000)
201,317 613,666 109,924 96,895 1,021,802 (30,837)
3,722,992 4,259,289 1,052,101 (9,871) 9,024,511 686,950

$ 3924309 $ 4,872,955 $ 1,162,025 § 87,024 § 10,046,313 § 656,113

Change in net position $ 1,021,802

The internal service fund was previously

reported in governmental activities but has

determined to be properly reported in

business-type activities
Adjustment for current year activity related to system

development charges reported in the governmental funds

but for use by the business-type activities 238,167
Adjustment for the net effect of the current

year activity between the internal service

funds and the enterprise funds 22,853

Change in net position of the business-type activities $ 1,282,822
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CITY OF STAYTON

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended June 30, 2018

Business-type Activities

Total Internal
Stormwater  Enterprise Service
Water Wastewater ~ Stormwater Construction Funds Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 1749956 $ 2,946,709 $ 293,748 $ - $ 4990413 $ -
Payments to suppliers (438,172) (825,741) (28,321) (47,500) (1,339,734) (57,652)
Payments to employees (368,817) (449,937) (38,881) - (857,635) (326,516)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 942,967 1,671,031 226,546 (47,500) 2,793,044 (384,168)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Payments on interfund loan - - (25,070) - (25,070) -
Transfers in 139,400 207,400 10,700 130,000 487,500 486,300
Transfers out (442,500) (410,400) (94,900) - (947,800) (175,000)

NET CASH (USED IN) NONCAPITAL
FINANCING ACTIVITIES (303,100) (203,000)  (109,270) 130,000 (485,370) 311,300

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Other 776 260 - - 1,036 -
Rents - - - - - 45,739
Acquisition of capital assets (8,357) - (17,702) - (26,059) -
Principal paid on long-term obligations (200,000) (475,140) - - (675,140) -
Interest paid on long-term obligations (130,823) (350,407) - - (481,230) -
NET CASH PROVIDED BY (USED IN) CAPITAL ANC
RELATED FINANCING ACTIVITIES (338,404) (825,287) (17,702) - (1,181,393) 45,739
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 17,844 55,122 2,462 - 75,428 13,360
Net increase (decrease) in cash and cash equivalents 319,307 697,866 102,036 82,500 1,201,709 (13,769)
Cash and cash equivalents - beginning of year 754,041 2,915,813 85,231 4,524 3,759,609 746,736
Cash and cash equivalents - end of year $ 1,073,348 $ 3,613,679 $ 187,267 $ 87,024 $ 4,961,318 $ 732,967

RECONCILIATION OF OPERATING INCOME (LOSS)
TO NET CASH PROVIDED BY (USED IN)
OPERATING ACTIVITIES
Operating income (loss) $ 583580 $ 1,081,989 $ 193,732 $ (33,105) $ 1,826,196 $ (401,236)
Adjustments to reconcile operating income (loss)
to net cash provided by (used in) operating activities

Depreciation 364,300 563,249 1,860 - 929,409 -

(Increase) decrease in assets and deferred outflows
Receivables, net (18,548) (6,566) (1,941) - (27,055) -
Inventories 4,026 (4,500) - - (474) -
Prepaid items - (480) - - (480) -
Pension related items 44,107 97,454 3,412 - 144,973 25,952
Other postemployment benefit related items 466 1,960 30 - 2,456 108

Increase (decrease) in liabilities and deferred inflows
Accounts payable and accrued liabilities 6,115 60,371 33,093 (14,395) 85,184 17,016
Consumer deposits 3,030 (323) - - 2,707 -
Compensated absences payable 4,166 479 - - 4,645 (452)
Net pension liability (88,394) (142,075) (7,161) - (237,630) (61,528)
Net other post employment benefits obligation (929) (13,158) (5) - (14,092) 1,439
Pension related items 40,092 31,751 3,445 - 75,288 33,751
Other postemployment benefit related items 956 880 81 - 1,917 782

NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES $ 942967 $ 1671031 $ 2265546 $ (47,500) $ 2,793,044 $ (384,168)

See accompanying notes
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CITY OF STAYTON

STATEMENT OF NET POSITION

FIDUCIARY FUNDS
June 30, 2018
Pension Trusts

ASSETS

Cash and cash equivalents $ 383,416

Receivables 26,745

Investments, at fair value

Mutual funds 7,107,957

TOTAL ASSETS 7,518,118
NET POSITION
Net position held in trust for:

Pension benefits 7,408,109

Other post-employment benefits 110,009
TOTAL NET POSITION $ 7,518,118

See accompanying notes
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STATEMENT OF CHANGES IN NET POSITION

ADDITIONS
Contributions
Investment earnings

Total additions

DEDUCTIONS
Benefits
Administrative expenses

Total deductions

Change in net position
Net position - beginning of year

Net position - end of year

See accompanying notes

CITY OF STAYTON

FIDUCIARY FUNDS
For the Year Ended June 30, 2018

22

Pension Trusts

324,239
535,194

859,433

275,723
44,766

320,489

538,944
6,979,174

7,518,118
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CITY OF STAYTON
SCHEDULE OF THE PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
OREGON PUBLIC EMPLOYEES RETIREMENT SYSTEM
Last 10 Years Ended June 30, *

2018 2017 2016 2015

Proportion of the collective net pension liability (asset) 0.00127657%  0.01335116%  0.01374458% 0.01355733%

Proportionate share of the collective net pension
liability (asset) $ 1,720,815 § 2,004,319 $ 789,140 $ (307,306)

Covered payroll $ 1,023,561 $ 954,756 $ 949,451 $ 967,205

Proportionate share of the collective net pension
liability (asset) as a percentage of the covered payroll 168% 210% 83% -32%

Pension plan's fiduciary net position as a percentage of
the total pension liability 83% 81% 92% 104%

* Information will be accumulated annually until 10 years is presented



CITY OF STAYTON
SCHEDULE OF CONTRIBUTIONS
OREGON PUBLIC EMPLOYEES RETIREMENT SYSTEM
Last 10 Years Ended June 30, *

2018 2017 2016 2015
Contractually required contributions $ 182,834 $212,099 $190,064 $185,123
Contractually required contributions recognized by the pension plan 182,834 212,099 190,064 185,123
Difference $ -3 -3 -3 -
Covered payroll $ 1,023,561 $954,756 $949.451 §$967,205
Contractually required contributions as a percentage of covered payroll 17.86% 2221% 20.02% 19.14%

* Information will be accumulated annually until 10 years is presented
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CITY OF STAYTON
SCHEDULE OF NET PENSION LIABILITY AND CHANGES IN NET PENSION LIABILITY
RETIREMENT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Fiscal Years*

For the Year For the Year For the Year For the Year
Ended June 30, Ended June 30, Ended June 30, Ended June 30,
2017 2016 2015 2014

Beginning of year

Total pension liability $ 7,014,532 § 6,582,356 $ 5,814,484 $ 5,460,247

Fiduciary net position 6,267,517 6,149,862 5,909,978 5,089,313
Net pension liability (asset) $ 747,015 $ 432,494 §$ (95,494) § 370,934
Changes in total pension liability

Service cost $ 234298 § 226,375 $ 196,034 §$ 205,098

Interest on total pension liability 461,171 434,734 384,088 362,649

Effect of economic/demographic losses (266,243) - (59,144) (48,357)

Effect of assumption changes or inputs - - 441,438 -

Benefit payments (307,781) (228,933) (194,544) (165,153)
Net change in total pension liability $ 121,445 § 432,176 $ 767,872 $ 354,237
Changes in fiduciary net position

Employer contributions $ 223999 § 213,582 $ 198,193 $ 203,582

Member contributions 76,484 76,542 68,901 70,200

Investment income net of expenses 647,240 106,824 183,402 729,046

Benefit payments (307,781) (228,933) (194,544) (165,153)

Administrative expenses (24,548) (50,360) (16,068) (17,010)
Net change in fiduciary net position $ 615394 $ 117,655 $ 239,884 §$ 820,665
End of year

Total pension liability $ 7,135,977 $ 7,014,532 $ 6,582,356 $ 5,814,484

Fiduciary net position 6,882,911 6,267,517 6,149,862 5,909,978
Net pension liability $ 253,066 $ 747,015 $ 432,494 § (95,494)
Fiduciary net position as a percent of

total pension liability 96.5% 89.4% 93.4% 101.6%
Covered payroll $ 1,346,055 $ 1,188,545 §$ 1,148353 $ 1,051,497
Net pension liability as a percent

of covered payroll 18.8% 62.9% 37.7% -9.1%

*Information will be accumulated until 10 years are presented
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CITY OF STAYTON
SCHEDULE OF EMPLOYER CONTRIBUTIONS

RETIREMENT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Years
(Amounts in Thousands)

June 30,
2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Actuarilly determined contribution $ 288 $ 270 $ 277 $ 255 $ 305 $ 313 $ 319 $ 297 $ 214 $ 211
Actual employer contribution 300 290 267 274 306 315 314 299 214 212
Contribution deficiency (excess) (12) (20) 10 (19) 1) 2) 5 2) - (1)
Covered payroll 1,346 1,189 1,148 1,051 1,108 1,178 1,230 1,212 1,184 1,126
Contribution as a percent of

covered payroll 22.29% 24.39% 23.26% 26.07% 27.62% 26.74% 25.53% 24.67% 18.07% 18.83%
Valuation date 7/1/2015 7/1/2014 7/1/2013 7/1/2012 7/1/2011 7/1/2010 7/1/2009 7/1/2008 7/1/2007 7/1/2006
Assumed investment rate of return 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50%  6.50%

Notes to schedule
Methods and assumptions used to determine contribution rates:

Actuarial cost method Effective July 1, 2006: Individual entry age normal, level percent of pay
Through July 1, 2005: Aggregate actuarial cost method

Amortization method Effective July 1, 2017: Closed 20-year amortization, level percent of pay, with the balance being

amortized each year and the amortization period reducing one year per year until it reaches
15 years. Once the amortization period reaches 15 years, new bases will be amortized over
15 years (layered amortization)

Effective July 1, 2015: Closed 22-year amortization, level percent of pay

Effective July 1, 2014: Closed 23-year amortization, level percent of pay

Effective July 1, 2013: Closed 24-year amortization, level percent of pay

Effective July 1, 2012: Closed 25-year amortization, level percent of pay

Effective July 1, 2006: Open 20-year amortization, level percent of pay

Asset valuation method Effective July 1, 2009: Market value gains and losses smoothed over five years, with result not
less than 80% or greater than 120% of market value
Through July 1, 2008: Market value of assets

Healthy mortality Effective July 1, 2015: RP-2000 Sex-distinct, generational per Scale BB, blended 25%
blue collar/75% white collar, set back 12 months for males and no setback for females
Effective July 1, 2012: Healthy Combined RP-2000 mortality projected to 2020
Effective July 1, 2010: Healthy Combined RP-2000 mortality projected to 2010
Through July 1, 2009: Healthy Combined RP-2000 mortality

Cost of living increases 2 percent per year

Salary increases Effective July 1, 2015: 3.5 percent per year
Effective July 1, 2012: 4 percent per year
Effective July 1, 2010: 4.5 percent per year
Effective July 1, 2006: 5 percent per year
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CITY OF STAYTON
SCHEDULE OF INVESTMENT RATE OF RETURN

RETIREMENT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Years*

Year Ended Rate of

June 30, Return
2018 2.46%
2017 10.40%
2016 1.75%
2015 3.10%
2014 14.24%

*Information will be accumulated until 10 years are presented
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CITY OF STAYTON
SCHEDULE OF NET OTHER POSTEMPLOYMENT BENEFIT OBLIGATION AND CHANGES IN
NET OTHER POSTEMPLOYMENT BENEFIT OBLIGATION
EMPLOYEE BENEFIT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Fiscal Years*

For the Year For the Year
Ended June 30, Ended June 30,
2017 2016

Beginning of year

Total other postemployment benefit obligation $ 231,855 $ 221,388

Fiduciary net position 80,288 71,341
Net other postemployment benefit obligation (asset) $ 151,567 $ 150,047
Changes in total other postemployment benefit obligation

Service cost $ 4,616 $ 4,460

Interest on total other postemployment benefit obligation 15,098 14,408

Effect of assumption changes or inputs (5,315) -

Benefit payments (8,400) (8,400)
Net change in total other postemployment benefit obligation $ 599 § 10,468
Changes in fiduciary net position

Employer contributions $ 15999 $ 16,627

Investment income net of expenses 8,689 1,304

Benefit payments (8,400) (8,400)

Administrative expenses (314) (584)
Net change in fiduciary net position $ 15,974 § 8,947
End of year

Total other post employee benefit obligation $ 237,854 $ 231,856

Fiduciary net position 96,262 80,288
Net other postemployment benefit obligation (asset) $ 141,592 § 151,568
Fiduciary net position as a percent of

total other postemployment benefit obligation 40.47% 34.63%
Covered payroll $ 1,346,055 $ 1,188,545
Net other postemployment benefit obligation as a percent

of covered payroll 10.52% 12.75%

*Information will be accumulated until 10 years are presented

69



CITY OF STAYTON
SCHEDULE OF EMPLOYER CONTRIBUTIONS
EMPLOYEE BENEFIT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Years
(Amounts in Thousands)

June 30,
2017 2016 2015 2014 2013 2012 2011 2010 2009 2008

Actuarilly determined contribution $ 15 $ 15 $ 10 $ 8 $ 10 $ 10 $ 7% 8 $ 6 $ 5
Actual employer contribution 16 17 9 8 9 7 5 6 6 5
Contribution deficiency (excess) (1) (2) 1 - 1 3 2 2 - -
Covered payroll 1,346 1,189 1,148 1,051 1,108 1,178 1,230 1,212 1,184 1,126
Contribution as a percent of

covered payroll 1.19% 1.43% 0.78% 0.76% 0.81% 0.59% 0.41% 0.50% 0.51% 0.44%
Valuation date 7/1/2015 7/1/2014 7/1/2013 7/1/2012 7/1/2011 7/1/2010 7/1/2009 7/1/2008 7/1/2007 7/1/2006
Assumed investment rate of return 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50% 6.50%

Notes to schedule
Methods and assumptions used to determine contribution rates:

Actuarial cost method Effective July 1, 2006: Individual entry age normal, level percent of pay
Through July 1, 2005: Aggregate actuarial cost method

Amortization method Effective July 1, 2017: Closed 20-year amortization, level percent of pay, with the balance being

amortized each year and the amortization period reducing one year per year until it reaches
15 years. Once the amortization period reaches 15 years, new bases will be amortized over
15 years (layered amortization)

Effective July 1, 2015: Closed 22-year amortization, level percent of pay

Effective July 1, 2014: Closed 23-year amortization, level percent of pay

Effective July 1, 2013: Closed 24-year amortization, level percent of pay

Effective July 1, 2012: Closed 25-year amortization, level percent of pay

Effective July 1, 2006: Open 20-year amortization, level percent of pay

Asset valuation method Effective July 1, 2009: Market value gains and losses smoothed over five years, with result not
less than 80% or greater than 120% of market value
Through July 1, 2008: Market value of assets

Healthy mortality Effective July 1, 2015: RP-2000 Sex-distinct, generational per Scale BB, blended 25%
blue collar/75% white collar, set back 12 months for males and no setback for females
Effective July 1, 2012: Healthy Combined RP-2000 mortality projected to 2020
Effective July 1, 2010: Healthy Combined RP-2000 mortality projected to 2010
Through July 1, 2009: Healthy Combined RP-2000 mortality

Cost of living increases 2 percent per year

Salary increases Effective July 1, 2015: 3.5 percent per year
Effective July 1, 2012: 4 percent per year
Effective July 1, 2010: 4.5 percent per year
Effective July 1, 2006: 5 percent per year
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CITY OF STAYTON
SCHEDULE OF MONEY-WEIGHTED RATE OF RETURN
EMPLOYEE BENEFIT PLAN FOR THE EMPLOYEES OF THE CITY OF STAYTON
Last 10 Plan Years*

Year Ended Rate of

June 30, Return
2018 2.46%
2017 10.53%
2016 1.77%

*Information will be accumulated until 10 years are presented
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CITY OF STAYTON

SYSTEM DEVELOPMENT CHARGES - MAJOR CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL

For the Year Ended June 30, 2018

REVENUES
System development charges
Interest

TOTAL REVENUES

EXPENDITURES
Materials and services
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year
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Budget Actual Variance
$ 409,500 § 500,834 § 91,334
14,600 24,308 9,708
424,100 525,142 101,042
275,000 53,689 221,311
1,395,410 - 1,395,410
1,670,410 53,689 1,616,721
(1,246,310) 471,453 1,717,763
(210,000) (210,000) -
(210,000) (210,000) -
(1,456,310) 261,453 1,717,763
1,456,310 1,509,162 52,852
$ - § 1,770,615 § 1,770,615




CITY OF STAYTON

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS

June 30, 2018
Capital
Project
Vehicle
Special Revenue  Replacement Totals
ASSETS
Cash and cash equivalents $ 382972 §$ 428,706 $ 811,678
Receivables 42,947 - 42,947
Due from other funds - 184,600 184,600
TOTAL ASSETS $ 425919 $ 613,306 $ 1,039,225
LIABILITIES
Accounts payable and accrued liabilities $ 7,657 § - $ 7,657
TOTAL LIABILITIES 7,657 - 7,657
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue 18,548 - 18,548
TOTAL DEFERRED INFLOWS OF RESOURCES 18,548 - 18,548
FUND BALANCES
Restricted for:
Swimming pool 153,822 - 153,822
Committed for:
Capital projects - 613,306 613,306
Library programs 182,299 - 182,299
Unassigned 63,593 - 63,593
TOTAL FUND BALANCES 399,714 613,306 1,013,020
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES $ 425919 § 613,306 $ 1,039,225
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CITY OF STAYTON

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2018

Capital
Projects
Vehicle
Special Revenue Replacement Totals
REVENUES
Property taxes $ 349973 § -3 349,973
Licenses, permits and fees 1,946 - 1,946
Fines and forfeitures 13,179 - 13,179
Charges for services 247,211 - 247,211
Intergovernmental 1,263 - 1,263
Interest 5,415 18,011 23,426
Miscellaneous 6,500 - 6,500
TOTAL REVENUES 625,487 18,011 643,498
EXPENDITURES
Current
Culture and recreation 875,000 - 875,000
Capital outlay 110,613 - 110,613
TOTAL EXPENDITURES 985,613 - 985,613
Excess (deficiency) of revenues over expenditures (360,126) 18,011 (342,115)
OTHER FINANCING SOURCES (USES)
Transfers in 586,400 - 586,400
Transfers out (62,800) (600,000) (662,800)
TOTAL OTHER FINANCING SOURCES (USES) 523,600 (600,000) (76,400)
Net change in fund balances 163,474 (581,989) (418,515)
Fund balances at beginning of year 236,240 1,195,295 1,431,535
Fund balances at end of year $ 399,714 $ 613,306 $ 1,013,020
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CITY OF STAYTON

COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

June 30, 2018

ASSETS
Cash and cash equivalents
Receivables

TOTAL ASSETS

LIABILITIES
Accounts payable

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Unavailable revenue

TOTAL DEFERRED INFLOWS OF RESOURCES

FUND BALANCES
Restricted for swimming pool operations
Committed for:

Library programs
Unassigned

TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES AND FUND BALANCES

Swimming

Library Pool Totals
$ 164,182 § 66,331 § 152,459 § 382,972
31,682 235 11,030 42,947
$ 195864 § 66,566 $ 163,489 § 425919
$ 4,451 2,802 $ 404 § 7,657
4,451 2,802 404 7,657
9,114 171 9,263 18,548
9,114 171 9,263 18,548
- - 153,822 153,822
182,299 - - 182,299
- 63,593 - 63,593
182,299 63,593 153,822 399,714
$ 195864 §$§ 66,566 $ 163,489 § 425919
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CITY OF STAYTON

COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS

For the Year Ended June 30, 2018

REVENUES
Property taxes
Licenses, permits and fees
Fines and forfeitures
Charges for services
Intergovernmental
Interest
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current

Culture and recreation
Capital outlay

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balances
Fund balances at beginning of year

Fund balances at end of year

Swimming
Library Parks Pool Totals
$ 168,428 % 10,317 § 171,228 § 349,973
1,946 - - 1,946
13,179 - - 13,179
85,415 - 161,796 247,211
1,263 - - 1,263
3,323 - 2,092 5,415
6,500 - - 6,500
280,054 10,317 335,116 625,487
418,498 150,552 305,950 875,000
44,930 65,683 - 110,613
463,428 216,235 305,950 985,613
(183,374) (205,918) 29,166 (360,126)
185,400 331,000 70,000 586,400
(26,500) (28,800) (7,500) (62,800)
158,900 302,200 62,500 523,600
(24,474) 96,282 91,666 163,474
206,773 (32,689) 62,156 236,240
$ 182,299 § 63,593 § 153,822 $§ 399,714
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CITY OF STAYTON

LIBRARY - SPECIAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Property taxes
Charges for services
Intergovernmental
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Capital outlay
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year
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Budget Actual Variance

$ 168,500 168,428 $ (72)

4,000 3,757 (243)

85,300 84,867 (433)
17,000 23,002 6,002
274,800 280,054 5,254
338,200 292,063 46,137
128,500 126,435 2,065
50,000 44,930 5,070
71,131 - 71,131
587,831 463,428 124,403
(313,031) (183,374) 129,657
185,400 185,400 -
(26,500) (26,500) -
158,900 158,900 -
(154,131) (24,474) 129,657
154,131 206,773 52,642
$ - 182,299 $ 182,299




CITY OF STAYTON

PARKS - SPECTAL REVENUE FUND

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Property taxes

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Capital outlay
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year
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Budget Actual Variance
$ 10,000 $ 10,317 $ 317
10,000 10,317 317
83,500 77,326 6,174
75,500 73,226 2,274
145,000 65,683 79,317
38,700 - 38,700
342,700 216,235 126,465
(332,700) (205,918) 126,782
331,000 331,000 -
(28,800) (28,800) -
302,200 302,200 -
(30,500) 96,282 126,782
30,500 (32,689) (63,189)
$ -9 63,593 $ 63,593




CITY OF STAYTON

SWIMMING POOL - SPECIAL REVENUE FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Property taxes
Charges for services
Interest

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year
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Budget Actual Variance
171,100 $ 171,228 § 128
193,000 161,796 (31,204)

500 2,092 1,592
364,600 335,116 (29,484)
273,000 191,635 81,365
149,300 114,315 34,985

69,717 - 69,717
492,017 305,950 186,067
(127,417) 29,166 156,583
70,000 70,000 -
(7,500) (7,500) -
62,500 62,500 -
(64,917) 91,666 156,583
64,917 62,156 (2,761)

- § 153,822 § 153,822




CITY OF STAYTON

VEHICLE REPLACEMENT - CAPITAL PROJECTS FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

Budget Actual Variance
REVENUES

Interest $ 9,900 $ 18,011 $ 8,111

Miscellaneous 23,000 23,000 -
TOTAL REVENUES 32,900 41,011 8,111
EXPENDITURES

Contingency 419,913 - 419,913
TOTAL EXPENDITURES 419,913 - 419,913
Excess (deficiency) of revenues over expenditures (387,013) 41,011 428,024
OTHER FINANCING SOURCES (USES)

Transfers out (600,000) (600,000) -
TOTAL OTHER FINANCING SOURCES (USES) (600,000) (600,000) -
Net change in fund balance (987,013) (558,989) 428,024
Fund balance at beginning of year 987,013 987,695 682
Fund balance at end of year $ - 428,706 $ 428,706

Reconciliation to generally accepted accounting principles
Due from other funds 184,600

Fund balances at end of year $ 613,306
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CITY OF STAYTON

WATER - ENTERPRISE FUND (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Charges for services
Interest
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Capital outlay
Debt service
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Reconciliation to generally accepted accounting principles

Inventory

Capital assets, net

Deferred ouflows of resources

Accrued interest payable

Compensated absences payable

Net other postemployment benefits obligation
Net pension liability

Long-term obligations

Deferred inflows of resources

Net position - ending
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Budget Actual Variance
$ 1,786,300 $ 1,765474 § (20,826)
8,300 17,844 9,544
1,000 776 (224)
1,795,600 1,784,094 (11,506)
426,300 368,817 57,483
513,900 444287 69,613
265,000 8,357 256,643
330,900 330,823 77
277,900 - 277,900
1,814,000 1,152,284 661,716
(18,400) 631,810 650,210
139,400 139,400 -
(442,500) (442,500) -
(303,100) (303,100) -
(321,500) 328,710 650,210
826,574 856,112 29,538
$ 505,074 1,184,822 § 679,748
72,895
6,722,339
136,418
(10,128)
(16,590)
(26,681)
(47,686)
(4,038,384)
(52,696)
53924309



CITY OF STAYTON

WASTEWATER - ENTERPRISE FUND (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

Budget Actual Variance

REVENUES

Charges for services $ 3,080,500 $ 2,953,598 $  (126,902)

Interest 30,000 55,122 25,122

Miscellaneous 1,000 260 (740)
TOTAL REVENUES 3,111,500 3,008,980 (102,520)
EXPENDITURES

Personal services 533,100 449,937 83,163

Materials and services 982,960 885,632 97,328

Capital outlay 765,000 - 765,000

Debt service 825,600 825,547 53

Contingency 512,200 - 512,200
TOTAL EXPENDITURES 3,618,860 2,161,116 1,457,744
Excess (deficiency) of revenues over expenditures (507,360) 847,864 1,355,224
OTHER FINANCING SOURCES (USES)

Transfers in 207,400 207,400 -

Transfers out (410,400) (410,400) -
TOTAL OTHER FINANCING SOURCES (USES) (203,000) (203,000) -
Net change in fund balance (710,360) 644,864 1,355,224
Fund balance at beginning of year 2,998,562 3,144,321 145,759
Fund balance at end of year $ 2,288,202 3,789,185 $ 1,500,983
Reconciliation to generally accepted accounting principles

Inventory 344,825

Capital assets, net 12,840,412

Deferred ouflows of resources 79,591

Accrued interest payable (182,168)

Compensated absences payable (17,900)

Net other post-employment benefits (24,584)

Net pension liability (43,939)

Long-term obligations (11,863,913)

Deferred inflows of resources (48,554)
Net position - ending $ 4,872,955
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CITY OF STAYTON

STORMWATER - ENTERPRISE FUND (MAJOR FUND)

SCHEDULE OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Charges for services
Interest

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Capital outlay
Debt service
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year

Reconciliation to generally accepted accounting principles
Capital assets, net
Deferred ouflows of resources
Due to other funds
Net other postemployment benefit obligation
Net pension liability
Deferred inflows of resources

Net position - ending
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Budget Actual Variance

$ 274,900 § 295,689 § 20,789
600 2,462 1,862
275,500 298,151 22,651
41,200 38,881 2,319
71,800 61,414 10,386
45,000 17,702 27,298
25,070 25,070 -
70,470 - 70,470
253,540 143,067 110,473
21,960 155,084 133,124
10,700 10,700 -
(94,900) (94,900) -
(84,200) (84,200) -
(62,240) 70,884 133,124
62,240 111,895 49,655
$ - 182,779 § 182,779

1,167,310

7,356

(184,600)

(2,272)

(4,061)

(4,487)

51162025



CITY OF STAYTON

STORMWATER CONSTRUCTION - ENTERPRISE FUND (MAJOR FUND)
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

Budget Actual Variance
REVENUES

Intergovernmental $ 366,300 $ - $  (366,300)

Miscellaneous 50,000 - (50,000)
TOTAL REVENUES 416,300 - (416,300)
EXPENDITURES

Materials and services 50,000 33,105 16,895

Capital outlay 500,000 - 500,000
TOTAL EXPENDITURES 550,000 33,105 516,895
Excess (deficiency) of revenues over expenditures (133,700) (33,105) 100,595
OTHER FINANCING SOURCES (USES)

Transfers in 130,000 130,000 -
TOTAL OTHER FINANCING SOURCES (USES) 130,000 130,000 -
Net change in fund balance (3,700) 96,895 100,595
Fund balance at beginning of year 3,700 (9,871) (13,571)
Fund balance at end of year $ - $ 87,024 §$ 87,024




CITY OF STAYTON

COMBINING STATEMENT OF NET POSITION

INTERNAL SERVICE FUNDS
June 30, 2018
Public Works Facilities Totals
ASSETS
Current assets
Cash and cash equivalents $ 221,610 $ 511,357 $ 732,967
TOTAL ASSETS 221,610 511,357 732,967

DEFERRED OUTFLOWS OF RESOURCES

Pension related items 68,287 - 68,287
Other postemployment benefit related items 2,432 - 2,432
TOTAL DEFERRED OUTFLOWS OF RESOURCES 70,719 - 70,719
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities 37,268 - 37,268
Compensated absences payable 6,278 - 6,278
Total current liabilities 43,546 - 43,546
Long-term obligations due in more than one year 60,885 - 60,885
TOTAL LIABILITIES 104,431 - 104,431

DEFERRED INFLOWS OF RESOURCES

Pension related items 42,360 - 42,360
Other postemployment benefit related items 782 - 782
TOTAL DEFERRED INFLOWS OF RESOURCES 43,142 - 43,142
NET POSITION
Unrestricted 144,756 511,357 656,113
TOTAL NET POSITION $ 144,756 $ 511,357 $ 656,113
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CITY OF STAYTON

COMBINING STATEMENT OF REVENUES, EXPENSES

OPERATING EXPENSES

Personal services

AND CHANGES IN NET POSITION
INTERNAL SERVICE FUNDS
For the Year Ended June 30, 2018

Public Works Facilities Totals

$ 315,161 $ 11,407 $ 326,568

Materials and services 74,668 - 74,668
Total operating expenses 389,829 11,407 401,236
Operating (loss) (389,829) (11,407) (401,236)
NONOPERATING REVENUES (EXPENSES)
Rents - 45,739 45,739
Interest 4,570 8,790 13,360
Total nonoperating revenues (expenses) 4,570 54,529 59,099
Income (loss) before transfers (385,259) 43,122 (342,137)
Transfers in 415,400 70,900 486,300

Transfers out

Change in net position

(75,000) (100,000) (175,000)

(44,859) 14,022 (30,837)

Total net position at beginning of year 189,615 497,335 686,950

Total net position at end of year

$ 144,756 $ 511,357  § 656,113
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CITY OF STAYTON

COMBINING STATEMENT OF CASH FLOWS
INTERNAL SERVICE FUNDS
For the Year Ended June 30, 2018

CASH FLOWS FROM OPERATING ACTIVITES

Payments to suppliers
Payments to employees

NET CASH (USED IN) OPERATING ACTIVITIES

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Transfers in
Transfers out

NET CASH PROVIDED BY NONCAPITAL
FINANCING ACTIVITIES

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Rents

NET CASH PROVIDED BY (USED IN) CAPITAL
AND RELATED FINANCING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments

Net increase in cash and cash equivalents
Cash and cash equivalents- beginning of year

Cash and cash equivalents - end of year

RECONCILIATION OF OPERATING (LOSS)
TO NET CASH (USED IN) OPERATING ACTIVITIES
Operating (loss)
Adjustments to reconcile operating (loss)
to net cash (used in) operating activities
(Increase) in assets and deferred outflows
Pension related items
Other postemployment benefit related items
Increase (decrease) in liabilities and deferred inflows
Accounts payable and accrued liabilities
Compensated absences payable
Net pension liability
Other postemployment benefit obligation
Pension related items
Other postemployment benefit related items

NET CASH (USED IN) OPERATING ACTIVITIES

Public Works Facilities Totals
$ (57,652) $ - 3 (57,652)
(315,109) (11,407) (326,516)
(372,761) (11,407) (384,168)
415,400 70,900 486,300
(75,000) (100,000) (175,000)
340,400 (29,100) 311,300
- 45,739 45,739
- 45,739 45,739
4,570 8,790 13,360
(27,791) 14,022 (13,769)
249,401 497,335 746,736
$ 221,610 $ 511,357 $ 732,967
$ (389,829) $ (11,407) $ (401,236)
25,952 - 25,952
108 - 108
17,016 - 17,016
(452) - (452)
(61,528) - (61,528)
1,439 - 1,439
33,751 - 33,751
782 - 782
$ (372,761) $ (11,407) $ (384,168)
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CITY OF STAYTON

PUBLIC WORKS - INTERNAL SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

Budget Actual Variance

REVENUES

Interest $ 2,200 $ 4,570 $ 2,370
TOTAL REVENUES 2,200 4,570 2,370
EXPENDITURES

Personal services 334,200 315,109 19,091

Materials and services 81,300 74,668 6,632

Contingency 144,716 - 144,716
TOTAL EXPENDITURES 560,216 389,777 170,439
Excess (deficiency) of revenues over expenditures (558,016) (385,207) 172,809
OTHER FINANCING SOURCES (USES)

Transfers in 415,400 415,400 -

Transfers out (75,000) (75,000) -
TOTAL OTHER FINANCING SOURCES (USES) 340,400 340,400 -
Net change in fund balance (217,616) (44,807) 172,809
Fund balance at beginning of year 217,616 229,149 11,533
Fund balance at end of year $ - 184,342  § 184,342
Reconciliation to generally accepted accounting principles

Deferred ouflows of resources 70,719

Compensated absences payable (6,278)

Net other postemployment benefit obligation (21,844)

Net pension liability (39,041)

Deferred inflows of resources (43,142)
Net position - ending $ 144,756
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CITY OF STAYTON

FACILITIES - INTERNAL SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - BUDGET TO ACTUAL
For the Year Ended June 30, 2018

REVENUES
Rent
Interest

TOTAL REVENUES

EXPENDITURES
Personal services
Materials and services
Contingency

TOTAL EXPENDITURES

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)

Net change in fund balance
Fund balance at beginning of year

Fund balance at end of year
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Budget Actual Variance

$ 46,400 45,739 $ (661)
4,900 8,790 3,890
51,300 54,529 3,229
12,500 11,407 1,093
25,000 - 25,000
475,137 - 475,137
512,637 11,407 501,230
(461,337) 43,122 504,459
70,900 70,900 -
(100,000) (100,000) -
(29,100) (29,100) -
(490,437) 14,022 504,459
490,437 497,335 6,898
$ - 511,357  $ 511,357




CITY OF STAYTON

COMBINING STATEMENT OF NET POSITION

PENSION TRUST FUNDS
June 30, 2018

Retirement Plan for

Employees of the  Retirement Health
City of Stayton Insurance Account Totals

ASSETS

Cash and cash equivalents $ 377,833 $ 5,583 383,416

Receivables 25,805 940 26,745

Investments, at fair value

Mutual funds 7,004,471 103,486 7,107,957

TOTAL ASSETS 7,408,109 110,009 7,518,118
NET POSITION
Net position held in trust for:

Pension benefits 7,408,109 - 7,408,109

Other post-employment benefits - 110,009 110,009
TOTAL NET POSITION $ 7,408,109 $ 110,009 § 7,518,118
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CITY OF STAYTON

COMBINING STATEMENT OF CHANGES IN NET POSITION
PENSION TRUST FUNDS
For the Year Ended June 30, 2018

Retirement Plan for
Employees of the = Retirement Health

City of Stayton Insurance Account Totals

ADDITIONS

Contributions $ 308,472 $ 15,767 $ 324,239

Investment earnings 527,578 7,616 535,194
Total additions 836,050 23,383 859,433
DEDUCTIONS

Benefits 266,723 9,000 275,723

Administrative expenses 44,129 637 44,766
Total deductions 310,852 9,637 320,489
Change in net position 525,198 13,746 538,944
Net position - beginning of year 6,882,911 96,263 6,979,174
Net position - end of year $ 7,408,109 $ 110,009 § 7,518,118
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INDEPENDENT AUDITOR'S REPORT REQUIRED BY
OREGON STATE REGULATIONS

Honorable Mayor and Members of the City Council
CITY OF STAYTON
Stayton, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States of America,
the basic financial statements of the CITY OF STAYTON as of and for the year ended June 30, 2018, and
have issued our report thereon dated December 12, 2018.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grants, including the provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules
162-10-240 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations,
noncompliance with which could have a direct and material effect on the determination of financial
statements amounts. However, our audit was not directed primarily toward obtaining knowledge of such
noncompliance. As such, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

Deposit of public funds with financial institutions (ORS Chapter 295).
Indebtedness limitations, restrictions and repayment.

Budgets legally required (ORS Chapter 294).

Insurance and fidelity bonds in force or required by law.

Programs funded from outside sources.

Highway revenues used for public highways, roads, and streets.
Authorized investment of surplus funds (ORS Chapter 294).

. Public contracts and purchasing (ORS Chapters 279A, 279B, 279C).
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INDEPENDENT AUDITOR’S REPORT REQUIRED BY OREGON STATE REGULATIONS (Continued)

In connection with our testing nothing came to our attention that caused us to believe the City was not in
substantial compliance with certain provisions of laws, regulations, contracts, and grants, including the
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10-240 through 162-
10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations except as follows:

Budgets legally required (ORS Chapter 294)

1. Expenditures in excess of appropriations occurred as follows:

Fund - Appropriation Category Appropriations Actual Variance
General - Police $ 2,177,200 $ 2,222,559 $ 45,359

2. Use of operating contingency in nonoperating funds:

OAR 150-294-0430(1) states: "An estimate for general operating contingency may be included in any
operating fund." OAR 150-294-0430(1)(a) defines an operating fund as: An operating fund is one
which contains estimates for personnel services, materials and services, or capital outlay. The
2017-18 budget for the Vehicle Replacement Fund, and the 2018-19 budgets for the Parks System
Development Charge, Stormwater System Development Charge and Vehicle Replacement Funds
included appropriations for contingency but did not include personnel services, materials and
services, or capital outlay.

3. Budget summary published with notice of budget hearing:

The adopted 2017-2018 budget published on Form LB-1 did not agree with the 2017-18 budget as
adopted and the approved budget amounts for 2018-2019 did not agree with the budget approved
by the budget committee.

OAR 162-10-0230 Internal Control

In planning and performing our audit, we considered the City’s internal control over financial reporting to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City's internal control. Accordingly, we do not express an opinion on the effectiveness
of the City's internal control.

Restriction on Use

This report is intended solely for the information and use of the city council members and management of
the CITY OF STAYTON and the Oregon Secretary of State and is not intended to be and should not be used
by anyone other than these parties.

Boldt Carlisle + Smith
Certified Public Accountants
Salem, Oregon

December 12, 2018

Bradley G/ Bingenheimer, Member
rald y G<Bing
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